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Abstract 
This note analyzes an overlapping generations model including the worst forms of child labour based on Dessy and 
Pallage's (2005) study. We demonstrate the human capital dynamics and show the possibility of the emergences of a 
poverty trap given the worst forms of child labour, the high incidence of working children and the low level of human 
capital. The note concludes with some implications for child labour policy.
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2. The Model
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3. The dynamics of human capital
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Proposition 1.
1. If hB <   h,
there is a unique steady state with a high human capital level. When the economy
remains in a steady state with a high human capital level, child labour vanishes,
and the educational level reaches its upper bound.
2. If hB >   h,
there are multiple steady states with high or low human capital levels. On the one
hand, if the economy starts from a low human capital level, hB >   h, the economy
converges to a steady state with a low human capital level that represents a poverty
trap in which parents engage their children in the worst forms of child labour and
the educational level reaches its lower bound. On the other hand, if the economy
begins from a high enough human capital level, h > hB, the economy converges to
a steady state with a high human capital level.
4. Policy Analyses
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